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A. INTRODUCTION

This Petition is filed requesting action under the authority of § 204 of the Agriculture Act of
1956, as amended, and § 11.242 of the Report of the Working Party on the Accession of China to
the World Trade Organization with respect to imports of synthetic filament fabric (classified in
the U.S. Textile and Apparel Category System as Category 620, the “subject products”) of
Chinese origin. The Committee for the Implementation of Textile Agreements (CITA) is hereby
requested to take all appropriate steps in order to avoid market disruption in 2005 with respect to
imports from China of such products. Petitioners submit that such market disruption can only be
avoided by the timely imposition of limitations on imports of the subject products from China
according to the provisions of Section 11.242 of the Report of the Working Party and the
guidelines issued by the Committee for the Implementation of Textile Agreements (68 F.R.
27788, May 21, 2003).

Upon the lifting of quotas on January 1, 2005, the U.S. market will experience an increase in
imports of the subject products from all sources. These increasing imports threaten the U.S. with
market disruption, and imports of the subject products from China will play a role in that
increase and in the threat of market disruption. Imports of the subject products have increased in
2004 and will increase in 2005.

This petition establishes:
¢ That imports will increase in 2005 as a result of the lifting of quotas;
¢ That imports from China will play a role in that increase;

¢ That the increase in imports will contribute to a decline in U.S. production of the subject
products and a decline in U.S. market share;

¢ That the U.S. market for the subject products will be disrupted in January and throughout
2005 by increasing imports of the subject products; and

¢ That imports of the subject products from China play a role in the threatened market
disruption to the U.S. market.

By demonstrating the threat of market disruption and the role of imports from China in that
disruption, Petitioners have established sufficient grounds for action to be taken under section
11.242 of the Report of the Working Party. The imminent threat of substantial increases in
imports of the subject products from China and of market disruption will impede the orderly
development of trade in the subject products.

This Petition is filed on behalf of organizations', which represent U.S. manufacturers and
workers involved in the production of the subject products. Some of these organizations’
members produce products like or directly competitive with the subject products.

B. SUMMARY OF THE CASE

This petition proves that total imports of the subject products into the United States will rise
upon the expiration of quotas on January 1, 2005. Imports from the People's Republic of China
will play a role in the rise of overall imports in the subject category, category 620. As a result of

' A description of each organization and its membership is included in section C of this report and in Exhibit 1.
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these rising imports, U.S. production of the subject products will decrease. Consequently, the
percentage of U.S. market share held by domestic producers will also decline and there will be
disruption to the U.S. market.

It is evident that imports of the subject products into the United States will increase because 1)
imports of the subject products are currently increasing; 2) the removal of import quotas on
January 1 will provide greater opportunity for imports to increase; 3) in all other textile or
apparel categories where quotas were removed in January 2002, imports have increased; and 4)
the price of imports typically falls after import quotas are removed, making them more attractive
in the U.S. market.

Imports of the subject products into the United States are currently rising in an overall
contracting market and are up 10 percent year-to-date 2004. Imports of the subject products will
increase when import limitations are removed on January 1, 2005. Increasing imports of the
subject products threaten to disrupt the U.S. market and impede the orderly development of trade

in the subject products. U.S. production of the subject products has declined by 67 percent since
2001.

In this regard, the petition provides evidence that China is well positioned to play a role in the
increase of imports from the world into the United States in the subject category. China is
already a major producer and exporter of the products in question. The subject category is
contained in a group limit with respect to imports from China.> China has used the room within
this group limit to substantially increase its exports of these fabrics to the U.S. in recent years.
U.S. imports from China in the subject category climbed 26.7 percent from 2001 through the
year ending August 2004. This increase accelerated during the first eight months of 2004 to 46.4
percent over the same period last yeaur.4 Increased imports from China will have an even more
damaging and disruptive impact if the current contracting environment in the overall U.S. market
continues.

The petition demonstrates that China is increasing its textile and apparel production capacity at
unprecedented rates. Chinese government statistics reveal that China has invested $22.2 billion
in its textile and apparel operations over the past three years.

China's ability to penetrate and capture world markets is substantially aided by the existence of
numerous unfair trading practices. For example, China's ability to undercut the prices of its
competitors, including U.S. producers, is a direct result of its resort to unfair trade practices, such
as the manipulation of its currency, direct state subsidization, export tax rebates and the
proliferation of non-performing loans - many of which are in the textile and apparel sectors. All
of these practices have enabled China to undermine free market conditions and give it substantial
capability to disrupt world markets, including the United States.

China’s ability to disrupt the U.S. market is clearly evident from recent quota removal
experience. In two fabric categories that were removed from group quota coverage in 2002, U.S.
imports from China grew rapidly to unprecedented levels of trade.

% The percentage decrease is based off of calendar year 2001 compared with the year ending September 2003, the most recent
12-month period for which production data is available.

3 Since there is no specific quota limit for category 620, it is controlled as a part of Group IIL.

* Major Shippers Report by Category, 8/2004 data, issued by the Office of Textiles and Apparel, International Trade
Administration, U.S. Department of Commerce.
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Further reinforcing the threat of disruption is the fact that the financial condition of the U.S.
industry producing the subject products has worsened, with recent declines in virtually every
measure of financial health, including declines in sales, volume, production, employment, and
capacity utilization.

Virtually every independent study or report that has considered the quota removal issue has come
to the same conclusion - China textile and apparel exports to the U.S. will accelerate
dramatically after quotas are lifted.

Historical trends, current levels of import, price considerations, recent history in other textile and
apparel categories where quotas were lifted, examples from other markets where quotas were
lifted, productive capacity, retail business operations and voluminous studies by experts and
market participants demonstrate conclusively that imports of the subject products from China
will surge after quotas are lifted.

Implementation of appropriate limitations in January 2005 as provided for in paragraph 11.242
of the Working Party Report is the only avenue by which CITA can avoid market disruption and
the disruption of the orderly development of trade due to imminent increases in imports from
China and the world.

C. PETITIONERS

Petitioners are trade associations and unions which are representative domestic producers of
products that are like or directly competitive with the subject products.

This Petition is filed on behalf of the following organizations’ which represent U.S.
manufacturers of synthetic filament fabric:

The National Council of Textile The American Manufacturing Trade Action
Organizations (NCTO) Coalition (AMTAC)

The National Textile Association (NTA) UNITE HERE!

D. PRODUCT DESCRIPTION

This Petition is brought with respect to U.S. imports of synthetic filament fabric of Chinese
origin and includes all such products classified within category 620 of the U.S. Textile and
Apparel Category System. Category 620 primarily covers filament yarn fabric of the weight
class greater or equal to 170 grams per square meter but does include some fabrics that weigh
less or equal to 170 grams per square meter, including unbleached or bleached, dyed, yarns of
different color, and printed. This includes woven fabric of high tenacity yarn, textured polyester
yarn, non-textured polyester yarn, and nylon yarn. Examples of key fabrics contained under this
category of interest to the U.S. industry are: all types of fabrics of 85 percent or more by weight
of polyester filament yarns weighing more than 170 g/m2 (both textured and non-textured); all
types of fabrics of less than 85 percent by weight of polyester filament yarns weighing more than
170 g/ m* (both textured and non-textured); all types of fabrics of high tenacity yarns; and all
types of fabrics of 85 percent or more by weight of synthetic filament yarns other than polyester.

3 A description of each organization and its membership is included in Exhibit 1.
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The subheadings of the Harmonized Tariff Schedule of the United States applicable to category
620 are set out in Exhibit 2.

Imports classified in category 620 were covered by the WTO Agreement on Textiles and
Clothing as of the date the WTO Agreement entered into force and are under quota restraints
until January 1, 2005. The U.S. quota on imports of the subject products from China is
monitored in a larger group, "Group III." The Group III quota for 2004 is about 76 million
SMEs. Data from OTEXA® indicates that China has filled 56.7 percent of its Group II1 2004
quota as of November 4",

Imports of the subject products compete directly with products produced in the U.S. market that
are classified as category 620.

E. IMPORT DATA

As required by the guidelines issued by CITA, this section provides import data concerning the
subject products from all sources and specifically from China.

With respect to total imports, imports of the subject products are increasing in the most recent
year ending and year-to-date periods. The data shows a 5 percent increase in the subject
products for the year ending August 2004 and a 10 percent increase for year-to-date 2004.

This increase coincides with the fact that imports of textiles and apparel into the United States
have consistently increased over the last 10 years. In addition, the strong likelihood that imports
of the subject products will continue to increase in 2005 is demonstrated by the fact that
following quota removals in 2002, imports of fabric, as well as other products, increased
significantly.

Chart 1 - US Total Textile and Apparel Imports

US General Textile & Apparel Imports - All Categories; All Fibers
(SMEs)

10,000,000,000 I
5,000,000,000 I
0

In the 44 textile and apparel categories removed from quota control, imports from the world rose
by an average 19 percent during the twelve months following the removal of quotas. Large
increases occurred in each kind of textile product, with yarn imports increasing by 12 percent,

® Office of Textiles and Apparel, International Trade Administration, U.S. Department of Commerce.
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fabric imports increasing by 22 percent, made-up articles increasing by 16 percent and apparel
products increasing by 12 percent.

Increases in Imports During the 12 Months Following Quota Removal
Increase in Square Meters Percentage
(2002-2001)
All textiles 1,244,685,214 17%
- Yarn 155,284,502 12%
- Fabric 641,673,905 22%
- Made-ups 447,726,808 16%
Apparel 129,203,805 12%

Increases in imports in de-controlled categories continued into 2002, 2003 and 2004. As of year-
ending August 2004, the following increases in imports from the world had occurred:

Increases in Imports Since Quotas Were Removed
Increase in Square Meters Percentage
(YE 2004-2001)
All textiles 3,817,716,392 54%
- Yarn 243,056,375 19%
- Fabric 1,652,493,106 56%
- Made-ups 745,506,327 1%
Apparel 1,922,166,910 67%

Regarding China specifically, imports of category 620 from China are restrained under a larger
group quota, Group III. The quota for Group III is approximately 76 million SMEs. China has
filled almost 60 percent of its quota for these merged categories as of November 4, 2004.

According to OTEXA trade statistics for year-to-date August, imports from China of category
620 products are running at over 6.8 million square meters per year. Imports from China of
category 620 on a year-to-date basis for 2004 are up by 46.4 percent, well above the pace they
set in 2003.

China is expected to further expand its already increasing exports of category 620 products to the
United States once quotas are removed. In textile categories where quotas have already been
removed, China played by far the dominant role in both the immediate increase during the first
year and in enormous increases during the following years.

In two fabric categories that were removed from group quota coverage in 2002, U.S. imports
from China grew rapidly to unprecedented levels of trade. In category 222, knit fabric, U.S.
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imports from China in the year ending August 2004 amounted to 11.5 million kilograms, an
increase of 35,838 percent over 2001 when imports from China were less than 32,000 kilograms.
In category 622, glass fiber fabric, U.S. imports from China in the year ending August 2004
totaled 12.5 million square meters for a 862 percent increase from the 1.3 million square meters
imported in 2001.

Imports of all textile and apparel categories from China in de-controlled categories increased by
185 percent during the first 12 months following quota removal, with imports of yarn increasing
by 1,425 percent, fabric by 310 percent, and made-ups by 155 percent. Overall, imports from
China of textile products increased by 165 percent during 2002. Imports of apparel products
increased by 279 percent during the same time period.

Increases in Imports From China During the 12 months Following Quota Removal
Increase in Square Meters Percentage
(2002-2001)
All textiles 793,477,911 165%
- Yarn 13,068,613 1,425%
- Fabric 69,623,244 310%
- Made-ups 710,786,054 155%
Apparel 292,105,642 279%

Again, China continued to dramatically increase its exports into 2002, 2003 and 2004. As of
year-ending August 2004, the following increases in imports from China had occurred:

Increases from China Since Quotas Were Removed
Increase in Square meters Percentage
(YE 2004-2001)
All textiles 3,817,716,392 581%
- Yarn 243,056,375 1,062%
- Fabric 1,652,493,106 1,400%
- Made-ups 745,506,327 540%
Apparel 1,922,166,910 1,061%

As the tables above illustrate, China will undoubtedly play a significant role in the overall
increase in imports of the subject products. As discussed more fully in section H below, other
factors also demonstrate that imports from China will rise once quotas are removed. These
include the combination of China's productive capacity in textiles and apparel, its substantial
investment in its textile and apparel sectors, its use of unfair trade practices, its performance in
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other apparel categories and in other similar markets, and a virtually unanimous chorus of
opinions by experts in the textile and apparel field.

As a result, there can be no serious question as to whether China will increase its exports of the
subject product as well as other textile products to the United States once import quotas are
lifted. The general surge of textile and apparel imports from China has already begun.
OTEXA's report on textile and apparel imports for the January-August 2004 time period already
reads like a competition between China and the rest of the world - with China taking almost
every category.

China is --
* the number one shipper of textiles and apparel to the United States
* the number one shipper of textiles to the United States
¢ the number one shipper of apparel to the United States

* the number one shipper of other miscellaneous textile and apparel products to the United
States.

A comparison of growth between imports from the entire world and imports from China is also
compelling:

Increase in Imports: Jan-Aug 2004

Article From World From China
Textiles and apparel 10.80% 47.37%
Apparel 1.27% 26.711%
Textiles 18.67% 55.51%
Made-ups and home 27.57% 58.86%
furnishings

When the OTEXA report lists the countries accounting for 80 percent of the growth in imports to
the United States, China is the only country listed for all textiles and apparel (81 percent of total
growth), for apparel (244 percent of the growth), and for other miscellaneous imports (93 percent
of the growth) and is one of three countries listed for textiles (but claims 72 percent of the
growth).
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1. Table Showing Total U.S. Imports

Table 1 — Total U.S. Imports, Category 620

Category 620
Quantity Value
Total Imports (SME) (U.S. Dollars)

5 Full Years 1999 368,648,000 $315,863,000
2000 308,541,000 $324,906,000

2001 283,901,000 $258,015,000

2002 293,967,000 $248,374,000

2003 253,206,000 $239,799,000

YTD YTD '03 168,162,000 $157,756,000
January - August YTD '04 185,467,000 $181,168,000
Quarterly Data 1Q'03 66,351,000 $59,239,000
2Q'03 59,277,000 $57,214,000

1Q'04 62,193,000 $67,912,000

2Q'04 73,304,000 $66,701,000

Chart 2 - Total U.S. Imports, Category 620

400,000,000

Category 620, Total Imports

350,000,000 -

200,000,000 -
150,000,000

Square Meters

300,000,000 +—
250,000,000 +—

100,000,000 +—
50,000,000 +—

0

1999

2000

2001

2002 2003

YE Aug. YE Aug.

2003 2004

10



Petition for Safeguard Action - Imports from China Category 620 page 11

2. Table Showing U.S. Imports from China

Table 2 - Imports from China, Category 620

Category 620
Quantity Value
Imports From China (SME) (U.S. Dollars)

5 Full Years 1999 1,747,000 1,964,000

2000 6,764,000 8,633,000

2001 4,666,000 5,846,000

2002 6,860,000 8,981,000

2003 4,473,000 6,571,000

YTD YTD '03 3,102,000 4,405,000

January-August YTD '04 4,541,000 8,414,000

Quarterly Data 1Q'03 591,000 832,000

2Q'03 1,141,000 1,778,000

1Q'04 1,535,000 2,263,000

2Q'04 1,577,000 3,085,000

Table 3 - China Quota Performance, Group 111
Group lII*
China Quota Quantity Quota Limits Percent
Performance (SME) (SME) Quota Filled

5 Full Years 1999 266,976,604 271,827,808 98.22%)
2000 268,671,289 274,546,086 97.86%)
2001 265,266,879 277,291,547 95.66%)
2002** 47,616,512 49,987,327 95.26%)
2003 52,741,020 52,741,020 100.00%)
YTD as of 11/4 2004 43,130,597, 76,107,974 56.7%

* Group Il in 2004 includes categories: 201, 220, 224-V, 224-0, 225, 227, 369-0, 400, 414, 469, 603, 604-0, 618-620, 624-

629 as a group.

** Due to the removal of certain products from Group III on January 1, 2002, the overall group limit was adjusted downward.

Source: 1999-2003 data from China Performance Reports available at http://otexa.ita.doc.gov/chinaperform.htm. YTD 2004

data from U.S. Customs and Border Protection Textile Status Report for China accessed at
http://www.customs.gov/quotas/files/cntxtrpt.htm.

11
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F. PRODUCTION DATA

U.S. production of the subject products has declined dramatically since 2001, and in 2002 was 65
percent below the previous year. In raw numbers, U.S. production fell by 2.2 billion square
meters in just one year. The latest data also shows a continuation of that trend in the first three
quarters of 2003, with year-to-date production down.

Table 4 - U.S. Production, Category 620

Category 620
Quantity

U.S. Production (Thousand SME)
5 Full Years 1998 4,142,014
1999 4,697,148
2000 4,209,575
2001 3,372,886
2002 1,181,187
YTD YTD '02 889,359
January - Sept. YTD '03 806,339
Year Ending Sept. 02 1,136,784
Sept. 03 1,098,227

U.S. production has suffered an enormous drop in recent years as the market for category 620
fabrics has contracted. For the period 1998 through 2002 (last full five years of data), U.S.
production plummeted 71.5 percent. Since 1999 there has been a full 75 percent drop in U.S.
production, and declines continue in the most recent year-to-date period, January through
September 2003, as U.S. production experienced a 9 percent drop. Imports over this same period
have not undergone the same type of dramatic declines. Since 1999, imports from all sources
have decreased by just over 31 percent. As noted earlier, on a year-to-date basis, imports from
all sources are actually growing by 10 percent. Consequently, there has been a sharp increase in
imports relative to domestic production recently.

G. MARKET SHARE DATA

For the reasons noted above, the U.S. industry's share of the U.S. market of the subject products
declined sharply in 2002 to 80.1 percent from 92.2 percent in 2001. Likewise, import market
share increased from 7.8 percent to 19.9 percent over that same period. China's share of the U.S.
market has remained relatively stable, owing to the existence of import quotas on the subject
products.

With the recent trend of a sizable contraction in the overall U.S. market for the fabrics covered
under category 620, China’s threat to the U.S. industry is greatly increased. In an overall
declining market, increasing imports from a specific supplier will have an exaggerated impact.
As noted earlier, China is already surging into the U.S. market with a 46% increase in their
imports since the beginning of this year. For the last year ending period (8/04), China’s exports
to the U.S. have grown by nearly 34 percent. In addition, imports from all sources in category

12
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620 have grown on a year-to-date basis by 10 percent. These import trends contradict the overall

contraction in the U.S. market and the decreasing production environment for U.S.

manufacturers of 620 fabrics.

Table 5 - Compiled Production and Import Data, Category 620

Compiled Data / Category 620 (Quantity = Thousand quare Meters)
Prod. & Imports Total Domestic

seles P US Production Total Imports Market China Imports
Calendar 1998 4,142,014 319,616 4,461,630 2,294
Years 1999 4,697,148 368,648 5,065,796 1,747
2000 4,209,575 308,541 4,518,116 6,764
2001 3,372,886 283,901 3,656,787 4,666
2002 1,181,187 293,967 1,475,154 6,860
YTD YTD '02 889,359 228,349 1,117,708 5,061
Jan - Sept|  YTD'03 806,339 186,731 993,070 2,470
YE YE '02 1,136,784 291,617 1,428,401 7,158
Sept YE '03 1,098,227 252,349 1,350,576 4,266

Table 6 - Market Share Data, Category 620

Compiled Data /

Category 620 ¢ of total market based on quantities)

Total Domestic

Market Shares U.S. Market Share Import Market Share Market China Mkt. Share
(% of total market) (% of total market) (1,000 sme) (% of total market)
5 Full Years 1998 92.84% 7.16% 4,461,630 0.05%
1999 92.72% 7.28% 5,065,796 0.03%
2000 93.17% 6.83% 4,518,116 0.15%
2001 92.24% 7.76% 3,656,787, 0.13%
2002 80.07% 19.93% 1,475,154 0.47%
YTD YTD '02 79.57% 20.43% 1,117,708 0.45%
Jan - Sept YTD '03 81.20% 18.80% 993,070 0.25%
YE YE '02 79.58% 20.42% 1,428,401 0.50%
Sept YE '03 81.32% 18.68% 1,350,576 0.32%

H. THE THREAT OF INCREASED IMPORTS FROM CHINA

There is strong and compelling evidence from many sources that imports of the subject products

from China will increase when quotas are removed on January 1.

1. Growth in textile and apparel production capacity in China has occurred at an
astounding rate, demonstrating the country's commitment to accelerated market share
in textiles and apparel worldwide;

2. China has moved quickly to dominate the market in virtually all categories removed
from quota control;

3. China has engaged in significant price cutting in order to rapidly accumulate orders in
every category removed from quota in the U.S. market;
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4. There is a general agreement by academicians, analysts and international institutions
that China will dominate world trade in textiles and apparel, and particularly the U.S.
market;

5. There have been consistent statements by executives from major suppliers, retailers

and sourcing agents that China will dominate world trade in textiles and apparel, and
particularly the U.S. market;

6. In other developed markets similar to the United States where quotas were removed,
China moved quickly to dominate them; and

7. China continues to engage in a variety of unfair trade practices, including currency
manipulation, which allow Chinese textile and apparel manufacturers to undercut
U.S. and other competitors' prices.

1. Growth in China's Productive Capacity for Textiles and Apparel

China's capacity to produce the subject products and other textile products has increased
dramatically in recent years’ and this increase will fuel growth in U.S. imports from China.
China has been aggressively buying textile and apparel machinery for the past four years, in
some cases consuming up to two-thirds of world production of textile machinery (i.e.
broadwoven fabric looms). According to China Daily, Chinese purchases of textile machinery
totaled nearly $12 billion between 2000 and June 2003. Chinese government statistics reveal
that China has invested $22.2 billion in its textile and apparel sectors since 2001.

Table 7 - Textile machinery purchases in China

Major Textile Machinery Imports
ltem 2002 (in units) % Change from 2001
Automatic Spooling 1,186 23.54%
Rapier Looms 5,873 67.61%
Water-jet Looms 9,589 71.82%
Air-Jet Looms 14,963 108.31%
Washing, Bleaching, Dyeing Machines 4,582 51.82%

Source: China National Textile Industry Council,
2002/2003 Report on China Textile Industry Development

7 "In 2001, China imported the advanced textile machinery in value of US$2.5 billion, 31.4% up as against 2000. And the textile
machinery imports for the first half of 2002 has already reached US$1.3 billion, a 5.82% up against the same period of last
year; 2001 saw an import of 5.9526 million tons of dyestuffs and textile chemicals, 22.75% up against 2000, and from 1-6
months this year, this import arrived at 3.69 million tons, 37.71% growth compared with the same period of last year."
Statement of Mr. Du Yuzhou, President of China National Textile Industry Council (2002), as reported at
http://www.cntextile.com/cntex/english2/2002_du.htm.

Also see, "The country's import textile machinery reached 4,372,090,000 US dollars in 2003, an increase of 24.26 percent over
the previous year. Of this, import in December was 452.04 million US dollars, rising 27.6 percent over the previous month.
The biggest importers of textile machinery were Zhejiang Province to reach 1,167,210,000 US dollars and Jiangsu Province to
1,118,070,000. The two accounted for 48.67 percent of the total, rising 3.6 percentage points over the previous year. ... Looms
and knitting machinery took up the biggest part of the import, followed by spinning and dyeing and printing machinery. Import
of looms was 921.40 million US dollars; knitting machine, 834.85 million US dollars; spinning machinery, 732.72 million US
dollars, and dyeing and printing machine, 745.38 million US dollars. Import value of knitting machinery jumped 34.72
percent and the price increased 52.54 percent." China's fast development of textile industry has spurred a fast growth of
imports of textile machinery, Xinhua Economic News Service, April 7, 2004.
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Table 8 - China Investment in Textile Industry

China: Cumulative Fixed Asset Investment in the
Textile Industry (Bil US$)
Cumulative Annual Total

Amount % Change

1999 1.64318 -

2000 2.48413 51.2%

2001 3.54893 42.9%

2002 4.34511 22.4%

2003 7.24306 66.7%

Jan-Aug 2004 7.06277 72.6%

Note: Excluding investment by rural collectives and urban and rural individuals.
Sources: State Development Planning Commission, National Bureau of Statistics and SIC.

As noted by the International Trade Commission, the "size and performance of the world textile
industry can be measured in terms of mill consumption of fibers, installed spinning and weaving
capacity, and investment in new production equipment.... there has been a shift of world yarn
spinning and fabric weaving capacity from developed countries to developing countries in the
past two decades. Most of the increase in production capacity has occurred in Asia, particularly
China, which along with India has the largest number of spindles and weaving machines in the
world. Growth of spinning and weaving capacity in China and India has been facilitated by
strong demand for their exports of downstream textile goods."8

The ITC report goes on to note that "mill fiber consumption in China far exceeded that of any
other developing country.... China alone accounted for 29 percent (34.7 billion pounds) of the
world total in 2001; its mill consumption rose three times as fast as that for the world during
1997 through 2001 (39 percent versus 13 percent)."9

The subject products are produced from man-made fibers such as polyester. Man-made fiber
production capacity grew by 18 percent in China during the 1990s and has continued on a
dramatic pace since 2000. China's share of world polyester fiber capacity has jumped from 26
percent in 2000 to 44 percent in 2004. The following tables chart China's growth in both mill
consumption of manufactured fiber since 1998 and polyester fiber capacity in recent years with
an estimate for 2005.

8 ITC Report, page 1-19.

° Id. See, ITC discussion of Yarn and Fabric production Capacity, pp. 1-19 - 1-22 of the ITC Report.
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Table 9 — China Manufactured Fiber Mill Consumption

China Mill Consumption of

Manufactured Fiber
Year Metric tons
1998 7,198,222
1999 8,241,586 (+14%)
2000 9,412,138 (+14%)
2001 10,204,168 (+ 8%)
2002 11,637,032 (+14%)
2003 12,952,016 (+11%)
Source: Fiber Economics Bureau

Table 10 - China Polyester Fiber Capacity

China Polyester Fiber Capacity
Year Thousand tons
2000 7,300

2001 8,847 (+21%)
2002 10,354 (+17%)
2003 12,846 (+24%)
2004 15,835 (+23%)
2005 17,025 (+8%)
Source: PCI Consulting

According to a recent report in the China Textile Leader'’, the production of man-made fibers in
China continues to rise at a torrid pace. In an article reporting chemical fiber production in

China for the January - July period, it reported:

The chemical fiber production in China in the January-July period of 2004 totaled 7.97
million tons, up 27.02% over the same period of last year, according to the National
Bureau of Statistics. The production of ... synthetic fibers 7.36 million tons, up 28.01%.

According to the customs, China imported about 1.04 million tons of chemical fibers, an
increase of 90,100 tons by 9.49% compared with the same period of last year. The import
of ... synthetic fibers 997,300 tons, an increase of 74,500 tons by 8.07% compared with
same period of last year. The production of major synthetic fibers is respectively as
follows: polyester fiber about 6.34 million tons, up 30.72% compared with same period
of last year, polyester chips 4.77 million tons, up 17.86%, polypropylene fiber 168,500
tons, up 11.07%, polyvinyl alcohol fiber 21,739 tons, up 8.33%, polyamide fiber 378,800
tons, up 20.98% and acrylic fiber 386,800 tons, up 8.99%.

Not only is China a significant producer of man-made fiber, but also China has imported an ever-
increasing amount of man-made fiber from other sources to feed its growing man-made textile

19" China Textile Leader, 10F China Textile Mansion 6 South Dongzhimen St., 100027 Beijing China,
Tel: 86-10-64160494, Fax: 86-10-64159702, E-mail: info @texleader.com.cn.
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and apparel operations, having increased polyester imports from 832,000 tons in 2000 to 992,000

tons in 2003."

According to the Global Trade Atlas Database'?, China has been rapidly expanding its exports of
synthetic filament fabric over the past five years. Chinese exports of category 620 have
increased by 394 percent since 1998, rising from approximately 838 million meters to over 4

billion meters in 2003.

Chart 3 — China Synthetic Filament Fabric Exports to the World

5,000,000,000 -
4,000,000,000 -
3,000,000,000 -
2,000,000,000 -
1,000,000,000 -

Chinese Synthetic Filament Fabric Exports (To the World, In

Meters)

4.1 Bil

838 Mil

1998

1999

2000 2001 2002 2003

Source: Global Trade Atlas Database

In comparison, entire U.S. production of synthetic filament fabric totaled 1 billion square meters
in the year ending September 2003, the most recent 12-month period available. These numbers
make it clear that simply retargeting a small portion of China’s overall fabric production, or its
synthetic filament fabric exports, could have a substantial impact on U.S. synthetic filament

fabric producers.

The synthetic filament fabric export figures demonstrate that China is both competing heavily in
world synthetic fabric export markets as well as supplying increasing amounts of fabric for its
rapidly increasing domestic apparel production.

In its 2004 Report to Congress, the U.S.-China Economic and Security Review Commission

stated:

China is continuing to attract massive levels of foreign direct investment (FDI), including
$57 billion in 2003. Its policies to attract FDI have been supplemented by industrial
policies aimed at developing national productive capacity in selected “pillar” industries.
These policies support Chinese corporations through a wide range of measures that
include tariffs, limitations on access to domestic marketing channels, requirements for

" Source: China Customs Statistics.

12 Global Trade Atlas is a database compiled by Global Trade Information Services Inc. Their web address is www.gtis.com, and
their corporate office is located at 2218 Devine St, Columbia, SC 29205. It is important to note that one major exporter,
Pakistan, is not included in the database.
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technology transfer, government selection of partners for major international joint
ventures, preferential loans from state banks, subsidized credit, privileged access to
listings on national and international stock markets, discriminatory tax relief, privileged
access to land, and direct support for R&D from the government budget. Such policies
give Chinese industry an unfair competitive advantage, thereby contributing to erosion of
the U.S. manufacturing base. Many of these policies are not permitted under World Trade
Organization (WTO) and U.S. trade rules."

China has now overtaken the United States as the world's largest recipient of foreign direct
investment.

News reports consistently cite increases in the buildup of production capacity in China."*

= Chinese government statistics showed that last year there were 3,784 textile plants
under construction in China, with $180 billion in outstanding planned investment and
$78 billion poured into new production in 2003."

= The Investment Department of the National Bureau of Statistics reported that 4,584
textile “projects” were underway in 2003, with a total planned investment of $25
billion.'

= Total investment in the textile sector is up significantly in China. It is reported that
there are 90 million people directly or indirectly employed in the Chinese textile
industry.17

Petitioners attempted to discover the names and addresses of manufacturers of synthetic filament
fabric in China. A list of those manufacturers reasonably believed by Petitioners to produce the
subject products is attached as Exhibit 3. Petitioners do not assert that this list is complete.
Petitioners attempted, but could not determine what manufacturers were producing the subject
products primarily for export to the United States, as opposed to production for domestic
consumption or for export to other countries.

2. China Dominates the Market in Textile Product Categories Previously Removed From

Quotas

China consistently dominates trade in those textile product categories where quotas have been
removed. According to U.S. Department of Commerce data, in the 44 textile and apparel
categories where quotas were removed in 2002'%, China increased its share of the U.S. import
market from 7 percent in 2001 to 39 percent as of August 2004. Within the first twelve months

132004 Report to Congress of the U.S.-China Economic and Security Review Commission, June 2004. The report is available
online at http://www.uscc.gov/researchreports/2004/04annual.report.pdf.

14 See also, Gerber Technology Embarks on Chinese Expansion, just-style.com, September 24, 2004, CAD/CAM supplier Gerber
Technology has expanded its Advanced Technology Center in China in anticipation of a surge in business after quota phase-
out.

15 China Surge Big Topic at Cotton Meet, Women's Wear Daily, March 3, 2004.
16 Textile sector investment hits US$25b in 2003, China Textile Network Co.
" China: Stick to WTO Rules, Commerce Minister Urges, just-style.com, September 20, 2004.

'8 Results of a tracking study by the National Council of Textile Organizations (NCTO) on the impact of China on the apparel
categories released from quota control in 2002.
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of quota removal, China more than doubled its import market share to 18 percent and then
doubled that share again with in the next 20 months. China accounted for 86 percent of the
growth of total imports in these decontrolled categories, with imports from China increasing by
3.9 billion square meters and imports from all other sources increasing by 655 million square
meters.

In textile specific categories, China’s domination of U.S. textile imports followed a similar track.
China’s share increased from 7 percent in 2001 to 33 percent by August 2004. Again, China
more than doubled its import share to 15 percent within the first twelve months and then doubled
it again over the next twenty months. China accounted for 73 percent of the total growth of 3.8
billion SMEs in imports in these categories."”

In categories 222 and 622, two fabric categories that were removed from group quota coverage
in 2002, China’s share of the U.S. imports grew in similar fashion. In category 222, knit fabric,
imports from China exploded from an import market share of 0.03 percent to an 8 percent market
for the year ending August 2004. In category 622, glass fiber fabric, China went from a 1.3
percent share of the U.S. import market to a 15 percent share over the same time period.

In apparel categories, China increased its market share from 10 percent to 72 percent as of year-
to-date June 2004. Imports from China in these product categories grew by 1,009 percent or
1.05 billion square meters during the two and a half year period after quotas were removed.

Imports from the rest of the world fell from a 90 percent market share to 28 percent, and
shipments by the rest of the world fell by 370 million square meters.

3. China Engages in Significant Price Cutting in Categories Removed From Quota

China has engaged in significant price reductions in both its current exports of synthetic filament
fabric around the world and in textile and apparel categories removed from quota control. These
examples indicate a desire to rapidly accumulate market share.

China already has demonstrated the ability to undercut the worldwide market in synthetic
filament fabric. According to the Global Trade Atlas Database, China’s average price of
exported synthetic filament fabric has dropped by 32 percent over the past eight years, with
China dropping its price from $1.11/m in 1995 to $0.75/m in 2003.%° It is impossible to extract
an average world price from Global Trade Atlas data because countries report their exports in
different units; however, the average price of world exports of synthetic filament fabric to the
U.S. was $0.95/m? in 2003. The U.S. export price was $2.28/m”in 2003.

As aresult, China is now the largest exporter of synthetic filament fabric of the countries
included in the Global Trade Atlas database. China exported nearly 1.5 times as much synthetic
filament fabric as its next largest competitor (Taiwan) in 2003.

In addition, experience with textile and apparel products previously under quota control show a
strong likelihood that China will cut prices. U.S. Commerce Department data show that, with
respect to the categories where quotas have been lifted, China dropped its prices by an average of

19 Textile categories: 600, 606, 607, 800, 222, 223, 229, 621, 810, 464, 465, 665, 670, 870, 871, 889.

2% Note that China reports exports in meters rather than square meters.
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53 percent for all textile and apparel products, with average prices falling from $2.73/square
meter in 2001 (with quotas still in place) to $1.32/square meter for year-to-date August 2004."

In fabric categories removed from quota control, Chinese prices dropped by an average of 69
percent, falling from $1.59/square meter in 2001 to $0.50/square meter YTD August 2004.
Every fabric category removed from quota control experienced sharp price declines.

Likewise in apparel categories removed from quota control, Chinese prices fell an average of 54
percent, with average prices declining form $6.23/square meter in 2001 (with quotas still in
place) to $2.87/square meter for YTD August 2004.”

Petitioners submit that, absent implementation of timely threat-based safeguard action, similar
price declines can be expected to occur for imports of the subject products when remaining
quotas are removed on January 1, 2005.

4. Academicians, Analysts and International Institutions Agree that China Will Dominate
World and U.S. Trade in Textiles and Apparel

The anticipated growth in imports from China is supported by a wide array of economic
literature and independent studies. Virtually every study produced by private consulting groups,
governments and international agencies has concluded that once quotas are removed China will
rapidly increase its share of world trade in textiles and apparel, and particularly the U.S. market.
These studies include:

Goldman Sachs: “China’s Textile/Apparel Manufacturing: The big bang in 2005,” June
2004.

Goldman Sachs concludes that “without quotas, China’s exports are set to expand
immediately” and that “China has the ability to grow its textile and apparel exports
rapidly once trade barriers are removed.”

The Sachs study cites China’s domination of similar sectors “such as footwear or toys or
sporting goods — equally labor-intensive and low-value added” with Chinese market
shares of 66 and 67 percent as an example of the kind of market control China can assert.
The study also cites the development of a “complete food chain in textile and apparel
manufacturing” in China and the likelihood that “once quotas are removed, wholesalers
and retailers are likely to immediately consolidate their orders.”

The study concludes that “we expect a rapid increase in textile and apparel
manufacturing” from China and warns that “China is likely to have rapid market
dominance in certain products, and exert tremendous price pressure and destructive
power on other exporters as well as domestic manufacturers in the importing countries
once quotas are removed.”

The study also concludes that safeguard measures based on market disruption are not
likely to be successful because of China’s ability to rapidly capture market share. Sachs
says that such safeguards may be approved but because “there is likely a lead time for

2! Results of a tracking study by the National Council of Textile Organizations (NCTO) on the impact of China on the apparel
categories released from quota control in 2002.

22 Results of a tracking study by the National Council of Textile Organizations (NCTO) on the impact of China on the apparel
categories released from quota control in 2002.
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China’s exports to prove to be market disruptive, and by which time, China’s exports in
these product may already be very substantial.

World Trade Organization, Hilegunn Nordds: “The Global Textile and Clothing Industry
post the Agreement on Textiles and Clothing,” 2004

Nordds concludes “the predicted changes (from quota elimination) are a substantial
increase in market shares for China and India, while previously unrestricted (no quota or
non-binding quotas) countries will lose market share as well as local producers in North
America and the European Union.” [Emphasis supplied]

Using a GTAP general equilibrium model, Nordds predicts that China (including Hong
Kong) “triples its share” and takes a 56 percent share of the U.S. import market for
apparel while the Mexico and the rest of Latin American loses 70 percent, with the
Mexican share falling to 3 percent (from 10 percent) and the South and Central American
share falling to 5 percent (from 16 percent).

Nordds also notes the consensus view among researchers: ‘“Most analyses of the phasing
out of impact of the ATC conclude that China and India will come to dominate world
trade in textiles and clothing, with post-ATC share of China alone estimated at more than
50 percent or more. This study replicates those predictions.”

United States International Trade Commission, publication 3671: “Assessment of the
Competitiveness of Certain Foreign Suppliers to the U.S. Market”

The United States International Trade Commission study of the impact of the quota
phase-out concluded that “China is expected to become the ‘supplier of choice’ for most
importers because of its large ability to make almost any type of textile and apparel
product at any quality at a competitive price.” The Commission cited importers who said
“there is no garment that they would not make in China.”

The Commission also concluded a primary reason that importers were unlikely to
concentrate sourcing entirely in China was “because of uncertainty over the use by the
United States of the textile-specific safeguard provision.”

The Commission reviewed a number of recent studies concerning the quota phase-out, all
of which predicted a large increase in Asian market share (China share was not generally
extrapolated). One study by Avisse and Fouquin (2001) extrapolates China’s apparel
exports, predicting that it would jump 87 percent once quotas are removed.

The Commission noted many reasons for China’s predicted dominant position, including
that “China is the world’s largest producer and exporter of textiles and apparel and it has
invested more in spinning and weaving equipment than any other country during the last
five years. Moreover, China’s huge supply of inexpensive labor and skilled sewers,
coupled with access to indigenous raw materials, has enabled China’s textile and apparel
industries to remain highly price competitive and attract foreign direct investment in
facilities and technologies.”
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5. Major Suppliers, Retailers and Sourcing Agents Indicate China Will Dominate

World and U.S. Trade in Textiles

The companies that supply the U.S. consumer with textile and apparel merchandize believe
imports from China into the United States will dramatically increase. Numerous press
statements from major U.S. importers and retailers confirm that executives who make the
sourcing decisions plan to quickly move sourcing to China.

Of these statements, perhaps most significant were those that came from a confidential survey
taken earlier this year of top U.S. executives for major importing and retailing firms who
predicted that China would dominate trade in apparel once quotas are removed. The poll, which
was conducted in January at the Cotton Sourcing Summit in Miami, asked what percentage of
the U.S. apparel market China would take once quotas were removed. Eighty-seven percent of
the respondents said China’s share would exceed 50 percent and half of those predicted that
China would gain between 75 and 90 percent.

Regarding major suppliers, 96 textile and apparel trade associations from 54 countries around the
world have joined together in the Global Alliance for Fair Trade in Textiles (GAFTT) to raise
concerns about China’s ability to disrupt markets around the world once quotas are lifted. Citing
member concerns, GAFTT recently stated: “Since China joined the WTO at the end of 2001, it
has engaged in a premeditated and systematic effort to monopolize world trade in textiles and
clothing by undercutting free market prices through a complex scheme of industrial subsidization
and currency manipulation” and that “China has used and continues to use (the following) unfair
trade practices to artificially undercut the prices of every other country in the world.”

In a recent Women’s Wear Daily article, Robert Zane, senior vice president of sourcing,
distribution and logistics for Liz Claiborne, described why China would move to quickly flood
the U.S. market. Zane said the likelihood of safeguards will probably prompt a flood of Chinese
goods into the U.S. market starting in January.

"We should not underestimate what many Chinese factories will do at the end of this year
to prepare to ship early next year," he told the group of mill, importer and apparel
manufacturer executives. "They will be looking for incentives to offer their buyers."

In a later interview, Zane said price cuts of as much as 20 percent might be reasonably
expected in the opening months of the year. He added that for a brief period companies
might resort to selling goods at or below cost to drive volume.

Chinese exporters will be looking to quickly fill their order books for a simple tactical
reason, Zane said. The U.S. is allowed to impose one-year safeguard quotas that would
limit Chinese exports in any given category to no more than 7.5 percent higher than the
volume of goods imported over the past year. Even a few months of sharply higher
imports could lead to significantly higher safeguard quotas.

According to several sources, including Zane, Chinese officials have indicated they will
not negotiate safeguard quotas until the U.S. can show evidence that their exports are
growing rapidly enough to meet the standard of market disruption called for in the
bilateral agreement. That suggests that if safeguard quotas were imposed after a few
months of enormous export growth, those quotas would be higher than they would have
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been if they were imposed in January, when they would have been based on a restricted
level of trade.

"They're going to assume there will be a quota number and the new quota will be based
on actual business," said Zane.

Another speaker suggested that idea will also motivate Chinese negotiators to delay and
prolong talks.

"What they may try to do is extend the period of time under which negotiations take
place,” said Martin Trust, president of Salem, N.H.-based Brandot International Ltd., a
sourcing company with investments in countries including Sri Lanka and Madagascar.
"They'll look to buy time. The longer they can stretch it out, the better the performance is
going to be and the higher amount of quota they can get."

Other leading retail, importing and sourcing executives have regularly expressed their own
expectations regarding how China will quickly move to dominate the US market:

South China Morning Post 6/11/04 — “A lot of importers in the U.S. and Europe are placing
huge orders for basic items like jeans and polo shirts, in anticipation of the lifting of quotas.
These importers want to grab market share. These are not normal purchases but speculative. In
the end they may depress prices and prompt dumping.” — Hong Kong Textile Council vice-
chairman Willy Lin Sun-mo

Women’s Wear Daily 3/3/04 — 300 importers and retailers who participated in a survey at the
Cotton Sourcing Summit in Miami if February 2004 were asked to predict what percentage of
U.S. market share China would capture after quotas expire. 43 percent of the respondents
thought China would capture 50 to 75 percent market share while another 44 percent thought
China share would total 75 to 90 percent.

Bloomberg News 8/4/04 — Bruce Rockowitz, an executive director at Hong Kong-based Li &
Fung, which sources clothing worldwide for retailers including American Eagle Outfitters and
Abercrombie and Fitch, estimates that 70 to 80 percent of all clothing production will move to
China after January 1. Mr Rockowitz said that the Li & Fung has seen a sharp rise in U.S. orders
for Chinese clothing. “The surge probably reflects fears that the U.S. will impose anti-surge
quotas on Chinese clothing,” stated Rockowitz.

Financial Times 7/20/04 — Bob Zane, head of global sourcing and manufacturing for Liz
Claiborne, told the Financial Times that he expects Liz Claiborne to halve the number of
countries from which it sources clothes in the next three to four years. In the process, China’s
share of company direct overseas sourcing will go from about 15 percent to about half, a ratio
that Zane expects other big U.S. purchasers will match. He sees China becoming “the factory of
the world.”

Textile Asia, June 2004 - Alex To Man-yau, head of Chinese operations for Hong Kong trade
facilitator, Trade Easy, said: “We are seeing a lot of inquiries and orders for Chinese garments
from the U.S., Europe and Canada.” Mr. To said that the average value of orders placed through
his firm for Chinese garments by U.S., Canadian and European buyers has increased fivefold this
year over last year.”
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Textile Asia, June 2004 - Mr. Neeraj Sawhney, a director for the Hong Kong textile trade,
Topnet International, said: “There are many more queries for orders and shipments of Chinese
garments from the U.S. for 2005 and beyond.”

Textile Asia, July 2004 - Steven Feninger, Chief Executive of Linmark Group, a trading firm,
said: “Garment orders are rushing to the Mainland from Southeast Asia and Central America in
anticipation of the lifting of global textile quotas next January. The scale of the move to China is
going to affect national economies.” Linmark notes that “once textile quotas are eliminated
under World Trade Organization rules, buyers are expected to shift en masse to cheaper Chinese
goods.” Linmark estimated “that the proportion of its sourcing from Mainland, Hong Kong and
Taiwan will rise to 70 percent in two years.”

China Daily, Sept. 8, 2004 — Zhao Hanyu, Chairman of Tianlong Holding, China’s leading
textile manufacturer and exporters: “The costs of quotas have made the price of many Chinese
textile products close to those of some quota-free Southeast Asian countries, although China’s
manufacturing costs are much lower. After the quota is lifted, the cost advantage of Chinese
products will be realized and its exports to the U.S. market should increase significantly.”

6. In Markets Similar to the U.S., China Quickly Dominated Categories Removed From

Quota

It is expected that imports from China into the United States will increase on January 1, 2005,
because textile and apparel imports from China quickly took a dominant position upon the lifting
of quotas in other markets similar to the United States. In her WTO study, Nordds confirmed
this by stating, “a high and rapidly increasing market share is observed for China following its
accession to the WTO in 2001 in Australia, Japan and South Africa.” In 2001, Chinese share of
the apparel market in South Africa was 56 percent, Japan was 78 percent and Australia was 70
percent (source: Comtrade database). WTO figures also show that by 2003 China had achieved
an 80 percent share of the Japanese apparel market.

As cited by the U.S. International Trade Commission report, “China has proven its ability to
compete in other developed country markets, particularly Australia and Japan, for which it
accounted for 69 percent (2002) and 77 percent (2001) of their apparel import markets,
respectively.” Australia is significant because it represents a developed market with similar
consumption patterns and preferences as the United States but for whom quotas were removed
ten years ago.

The ITMF Country Statements Publication® for Australia stated: "China has maintained its
dominance and has demonstrated sustained growth and increasing share in the last year. Over
the past five years, imports from China in value terms have roughly doubled and now account for
70 percent of clothing imports. As average fob prices from China are low relative to other
countries, in quantitative terms, this share is significantly higher."

2 For its annual conference, the International Textile Manufacturers Federation (ITMF) publishes a review of the current state of
the textile industry in each member country. Included are data relating to the general economic situation, textile
manufacturing capacities, activity levels and trade in textiles. ITMF is an international association for the world's textile
industries.
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7. China Engages in a Variety Of Unfair Trade Practices, Including Currency
Manipulation

China's persistent use of unfair trade practices will provide additional fuel to its export surge. In
a major review last June by the U.S.-China Economic and Security Review Commission of
China’s industrial policies™!, Commissioners cited a wide range of unfair and mercantilist trade
practices. In summation, the Commissioners noted that major areas of concern were “China’s
manipulation of its currency, continued provision of direct and indirect subsidies to Chinese
producers, use of unjustified technical and safety standards to exclude foreign products and poor
enforcement of intellectual property rights.”

Regarding the textile and apparel sectors, the Commission noted that the Chinese government
had selected this sector as one of its “pillar industries.” According the Commission, the Chinese
government supports these pillar industries "through a wide range of measures that include
tariffs, limitations on access to domestic marketing channels, requirements for technology
transfer, government selection of partners for major international joint ventures, preferential
loans from state banks, subsidized credit, privileged access to listings on national and
international stock markets, tax relief, privileged access to land, and direct support from R&D
from the government budget.”

Of particular note, China’s tax rebates of 13 percent for textile and apparel products exported to
the United States, China’s government subsidization of state-owned textile and apparel
enterprises and the proliferation of “free credit” for both these enterprises and private enterprises
have created a “playing field” in textiles and apparel where China can choose to underprice its
competitors, including U.S. producers, virtually at will. Indeed with a non-performing loan rate
at near fifty percent by its state banks and an apparent enormous increase in apparel capacity,
Chinese manufacturers are poised to meet and break price points set by its free market
competitors in the U.S. and around the world.

China's manipulation of its currency over the past ten years by pegging the yuan to the U.S.
dollar has had a particularly disruptive impact on world trade of textiles and apparel, and this
disruption has been even more pronounced since 1999. The undervaluation of China's currency
has enabled China to sell the subject products at prices that are lower than fair value and enabled
it to undercut prices for the products in many markets around the world. Further, the continued
devaluation of the yuan ensures that China retains significant price flexibility once quotas are
lifted on January 1, 2005. It is clear that China is positioned to repeat the type and degree of
price undercutting it has practiced with respect to other products and in other markets.

According to the Federal Reserve, over the past five years, the yuan has been valued at an
average of 8.2775 yuan to the U.S. dollar, with only a very narrow fluctuation range of plus or
minus 0.1 percent (essentially equal to 1/100th of one U.S. cent). In the last year, the range has
narrowed even further to plus or minus 0.01 percent (equal to 1/1000th of one U.S. cent). Such
microscopic variations in the yuan vis-a-vis the U.S. dollar clearly constitute a fixed-peg
currency system, and as a consequence it is the consensus view among economists, academicians
and policy makers that the yuan has been artificially undervalued by a significant margin,
possibly as much as 40 percent.

2 Ibid.
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Moreover, this fixed-peg currency system, when combined with the absence of quantitative
restraints, has given China such an unbeatable and unfair competitive advantage that it has
enabled China to literally manipulate and seize control of textile and apparel markets worldwide.

China's currency manipulation, which has been acknowledged by the Administration as harmful
to U.S. manufacturing, violates a number of international agreements and legal obligations,
including those which prohibit export subsidies, and it circumvents the basic goal of the World
Trade Organization -- to promote the orderly development of world trade. It also violates the
International Monetary Fund's Articles of Agreement, which states that each IMF member shall
"avoid manipulating exchange rates or the international monetary system in order to prevent

effective balance of payments adjustment or to gain an unfair competitive advantage over other
n25
members.

I. ADDITIONAL INFORMATION

1. Economic Condition of U.S. Textile Industries

As the following table illustrates, U.S. employment in fabric mills has declined significantly
since 1999, falling from 211 .2 thousand in January 1999 to 116.0 thousand in June of 2004.

Quantity in thousands of workers

Series Id: CEU3231320001

Not Seasonally Adjusted

Super Sector: Manufacturing

Industry:  Fabric mills

NAICS Code: 3132

Data Type: ALL EMPLOYEES, THOUSANDS

Table 11 - Employment in Fabric Mills in the U.S.

Year | Jan | Feb | Mar | Apr | May Jun Jul | Aug | Sep | Oct | Nov | Dec | Annual
1999 | 211.2| 208.8] 207.8] 206.6] 205.3 205.4 202 201.3] 200.7| 198.8] 197.2] 196.3 203.5

2000 | 193.7| 193.9] 194.5| 194.7) 193.8 193.8] 191.4| 192.6] 191.9] 189.1| 187.6] 186.1 191.9
2001 | 183.4] 176.6] 178.8] 175.6| 173.2 170.9] 166.5| 162.9| 159.7) 157.5| 154.7| 153 167.7
2002 | 149.7| 149.2| 148.5| 147.9] 147.1 147)  145] 144.5] 144.1] 141.3] 139.8] 138.3 145.2

2003 | 138.9] 138.4| 137.5| 136 133.7 133.2] 126.3] 124.2| 124.8] 121.9] 121.5| 118.2 129.6
2004 | 116.5] 113.9] 115.5| 116.1] 115.7]116.0(p)

p : preliminary - [SOURCE: U.S. Dept. of Labor Bureau of Labor Statistics]

Since the late 1990s, and despite spending over $2 billion alnnuallly26 in capital investments in an
effort to modernize and increase productivity, the United States textile sector has experienced an
unprecedented wave of plant closings and job losses. In the last six years, the U.S. has lost
some 220,000 textile jobs, fully 33 percent of its entire workforce. The textile industry lost
50,000 jobs in 2003 alone, fully 10 percent of the workforce. These jobs paid an average of
between $11 and $12 per hour, depending on the position.27 (For apparel, the damage has been

» International Monetary Fund Articles of Agreement, Article IV, Section 1 (iii).

%% Source: U.S. Census Bureau (industry record for capital expenditures was $3.4 billion in 1997; because of industry contraction,
capital expenditures had dropped to $2.3 billion in 2001, the most recent year for which figures are available)

2 Source: U.S. Bureau of Labor Statistics
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even worse, as 347,000 jobs have been lost in the last six years, equal to 55 percent of that
workforce.) Using a 50-year time frame, the 10 percent rate of decline in textiles employment in
2003 was second only to the 13 percent rate the industry suffered in 2001.%*

Chart 4 - Employment in U.S. Textiles

Employment U.S. Textiles
1,000's

300

250 | = —e— Fiber, yarn, and thread
200 mills

'\\ —= Fabric mills
150 \_\H
100 1o Textile and fabric

W\ﬁk % finishing mills
50 *

Textile furnishings mills

—x— Other textile product
> mills

By virtually every measure, the textile industry’s fortunes continued to suffer in 2003 and did not
rebound significantly in 2004, even as the rest of the economy was reported to be recovering.
Textile mill shipments fell in 2003 by eight percent to $39.8 billion and, while they have risen in
2004 by a small percentage, 3.5 percent over last year, in year-to-date figures through August,
they are still 6 percent lower than the comparable period in 2002.%° Textile corporate sales also
declined in 2003 by three percent to $47 billion, and while corporate sales are up somewhat in
2004, so far they are still barely three percent above the comparable period in 2002.*

As imports have risen, the U.S. textile industry has experienced losses in employment and an
increased number of plant closings. The charts below show job losses over the past five years in
textiles nationally and in key textile producing states, as well as plant closing data:

8 Source for all employment data: U.S. Bureau of Labor Statistics
¥ Source: U.S. Census Bureau

3 Source: U.S. Census Bureau Quarterly Financial Report
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Table 12 - Textile Job Losses

Textile Job Losses Over the Past 5 Years

(Thousands of jobs)
Change Since:
Over 12 Month
Latest Period Over 5 Year Period
Employment
Figures (June-03) (June-99)
Jobs Jobs
(June 2004) Lost Percent Lost Percent
United States Textile Workers: 414.6 -29.9 -6.70% -199.4 -32.50%
Alabama 23.8 -1.4 -5.60% -8.8 -27.00%
North Carolina 78.9 -10.2 -11.40% -61.1 -43.60%
South Carolina 47.8 -1.9 -3.80% -27.8 -36.80%
Virginia 12.8 -1.1 -7.9% -7.1 -35.70%
Source: U.S. Bureau of Labor Statistics
Tablel3 - Textile Plant Closings
Textile Plant Closings
(as of July 1, 2004)
Since Crisis Began
2004 | 2003 | 2002 | 2001 | 2000 | 1999 | 1998 | 1997 (1997 — to date)
United States 21 50 42 116 29 35 26 14 328
- North Carolina 5 24 20 31 14 16 9 6 125
- South Carolina 2 11 5 31 6 5 4 6 70
- Georgia 4 1 16 2 4 6 0 34
- Virginia 1 1 3 4 1 3 2 1 16
- Alabama 1 4 0 0 0 1 14
- All other states 8 9 12 22 6 7 5 0 69

Sources: various media and company reports.

A partial listing of textile plant closings can be found by visiting the following website:
http://www.ncto.org/ustextiles/plantclosingsUSA.html

This decline would have been far more pronounced had it not been for a successful transition
into an increased outward processing trade. U.S. participation in outward processing trade has
increased substantially over the last 10 years. Increased imports of the subject products from
China seriously threaten the continuation of the outward processing trade.

Apparel Sector Declines Have Hurt the U.S. Fabric Sector

Declines in the production of U.S. apparel have a corresponding negative impact on the U.S.
fabric sector — again an impact that would have been even more pronounced if not for the
development of the outward processing component of the U.S. market.
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U.S. apparel shipments have been consistently contracting in recent years. For 2003, the end of
the year total of $52.7 billion marked the sixth consecutive year in which shipments declined
since they peaked at $68.0 billion in 1997. Looking at the first six months of 2004, shipments
were at $28.3 billion, which was $3.5 billion lower than they were in the first six months of
1999. While shipments rose during the second quarter, inventories continued to decline. At $7
billion, inventories were $2.6 billion lower than the comparable period in 1999.”'

Employment in U.S. apparel manufacturing continued to fall in 2004. In August, employment in
this industry stood at 282,300 workers, which was 21,400 or 7 percent below August 2003
levels. August 2004 employment levels are almost half of August 1999 levels, representing a
48.6 percent decrease in total U.S. apparel jobs.*

U.S. apparel production is continuing to show the same negative trends evident in both the
employment and shipment sectors of the industry. For 2003, apparel production was at $23.9
billion or 11.8 percent below 2002 levels. Like the continuing decline in shipments and
employment, production has declined year in and year out. Since reaching the $41.6 billion
mark in production in 1999, U.S. apparel production has dropped $17.5 billion or 42.5 percent.3 3

Apparel sales at the wholesale stage of the pipeline dropped considerably in 2003 with more than
a 5.5 percent decline for the year from the previous year 2002. At $84.7 billion, wholesale U.S.
apparel sales are now at their lowest levels since 1998. End of period inventories are also on the
decline and are 12.3 percent lower than 1998 levels.*

The expected increase in imports of the subject products from China when quotas are lifted will
exacerbate these negative trends.”

J. ACTION AUTHORIZED UNDER THE AGREEMENT

Action by the United States under paragraph 11.242 of the Report of the Working Party is
authorized, warranted and appropriate upon the belief of the United States that there is a threat of
market disruption concerning the subject products and that imports from China of the subject
products played a role in the threat of market disruption.

The WTO Report of the Working Party—Special Safeguard Authorization provides, in pertinent
part, as follows:

"... The Member requesting consultations would provide China, at the time of the
request, with a detailed factual statement of reasons and justifications for its
request for consultations with current data which, in the view of the requesting
Member, showed: (1) the existence or threat of market disruption; and (2) the role
of products of Chinese origin in that disruption;..."

3! Source: U.S. Census Bureau
32 Source: U.S. Bureau of Labor Statistics
33 Source: U.S. Census Bureau
3* Source: U.S. Census Bureau

3% Bruce Raynor, President of the Union of Needle, Trades, Industrial and Textile Employees predicts that an additional 500,000
domestic jobs will be lost if textile quotas, which were set when China entered the WTO, are lifted. In 2001, Wal-Mart
brought its international buying division in-house and almost half of Wal-Mart’s global sourcing employees work in China.
Daniels, Alex, “Suppliers Move Jobs Overseas,” Arkansas Democratic — Gazette, November 12, 2003.
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K. REQUESTED ACTION

The Committee for the Implementation of Textile Agreements (CITA) is hereby requested to
take all appropriate steps in order to avoid market disruption in 2005 with respect to imports
from China of such products. Petitioners submit that such market disruption can only be avoided
by the imposition of limitations on imports of the subject products from China according to the
provisions of Section 11.242 of the Report of the Working Party and the guidelines issued by the
Committee for the Implementation of Textile Agreements (68 F.R. 27788 (May 21, 2003).

L. EXHIBITS

Exhibit 1 - Description of Petitioners
Exhibit 2 - HTSUS Codes of articles covered by the applicable category

Exhibit 3 - List of China manufacturers (as complete as possible)
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EXHIBIT 1

Description of Petitioners

The American Manufacturing Trade Action Coalition (AMTAC) - AMTAC is a not-for-
profit manufacturing trade association established for the purpose of preserving and creating
American manufacturing jobs through the establishment of trade policy and other measures
necessary for the U.S. manufacturing sector to stabilize and grow. Its members are involved in a
wide variety of manufacturing, including textiles, throughout the United States. Its office is in
Washington, DC. (www.amtacdc.org)

National Council of Textile Organizations (NCTQ) — NCTO is a not-for-profit trade
association established to represent the entire spectrum of the United States textile sector, from
fibers to yarns to fabrics to finished products, as well as suppliers in the textile machinery,
chemical and other such sectors which have a stake in the prosperity and survival of the U.S.
textile sector. Its headquarters is in Washington, DC, and it also maintains an office in
Gastonia, NC. (www.ncto.orq)

The National Textile Association (NTA) — NTA is a not-for-profit trade association of
companies who knit or weave fabrics in the United States, dye, print or otherwise finish fabrics
in the United States, or supply fibers, yarns, or other supplies or services to the American textile
industry. NTA’s office is in Boston, MA. (www.nationaltextile.orq)

UNITE HERE! - Formed by a merger in 2004 of UNITE (formerly the Union of Needletrades,
Textiles and Industrial Employees) and HERE (Hotel Employees and Restaurant Employees
International Union), the union UNITE HERE represents more than 440,000 active members and
more than 400,000 retirees throughout North America. UNITE HERE’s headquarters are in New
York, NY. (www.unitehere.org)

UNITE HERE! has approximately 1,800 members who are engaged in the production of the
subject products in the United States.

31



Petition for Safeguard Action - Imports from China Category 620

page 32

EXHIBIT 2

HTSUS Codes of articles covered by the applicable category

CATEGORY 620 * OTHER SYNTHETIC FILAMENT FABRIC

(Conversion Factor to Square Meters= 1.00 ; Unit=M2 )

HTS CODE DESCRIPTION

5407.10.0090 WV FB HG TNCY YRN YRN OF NYL OR OT PLYAD, >170G/M2
5407.20.0000 WOV FAB OF SYN FIL YRN OBTAINED FROM STRP/THE LIKE
5407.30.9000 WV FAB OF SYN FIL YR LAY PARL TX YR<=60% WGT PLAS
5407.41.0030 WOV FABS NYLON/POLYAMIDES UNBLCH/BLCH WGT<=170G/M2
5407.41.0060 WOV FAB OF NYLON/POLYAMIDE UNBLCH/BLCH WGT>170G/M2
5407.42.0030 NYL/PLYADM FB>=85% FIL NYL/O P DYD WGT<=170 G/M2
5407.42.0060 WOV FABS OF NYLN/POLYMDS DYED WEIGHING>170 G/M2
5407.43.1000 NYLON/FABRICS: YRN OF DIF CLR THD CT>69&<=142
5407.43.2030 WV FB NYLON/POLYAMDS YN OF DIF COLOR WT<=170 G/M2
5407.43.2060 WOV FB NYLON/POLYAMDS YN OF DIF COLOR WT>170 G/M2
5407.44.0030 WOV FAB>=85% NYL/POLYAMDS PRINT WEIGHT<=170 G/M2
5407.44.0060 WOV FAB>=85% NYL/POLYAMIDS PRINTED WGT>170 G/M2
5407.51.0060 W F SY F Y INC HDG 5404>=85% TX PY F UB/B>170G/2
5407.52.2060 WOV FAB SYNTH FIL YN CONT>=85% POLY DYED>170G/M2
5407.53.2060 WV FB CONT>=85% POLY YNS OF DIF COL WGT>170 G/M2
5407.54.0060 WOV FAB CON>=85% WTPOLY PRNTD WEIGHING>170 G/M2
5407.61.9915 WOV FB CON>=85% NON-TEX POLY UBLCH/BLCH WT>170G/M
5407.61.9935 WOV FAB CON>=85% NON-TEX POLY DYED WGHING>170G/M2
5407.61.9955 POLYESTER NON-TEX FAB YNS OF DIF COL WT>170 G/M2
5407.61.9975 WOV FAB CON>=85% NON-TEX POLY PRINT WGTING>170G/M
5407.69.1060 WOV FB CON<85% NON-TEX POLY UBLCH/BLCH WT>170G/M2
5407.69.2060 WOV FAB CON<85% NON-TEX POLY DYED WGHING>170G/M
5407.69.3000 PLYSR NON-TEX FAB YNS OF DIF COL, 69<THR CT<142
5407.69.4060 POLYESTER NON-TEX FAB YNS OF DIF COL WT>170 G/M2
5407.69.9060 WOV FAB CON<85% NON-TEX POLY PRINT WGTING>170G/M2
5407.71.0015 WOV FAB CON POLY FIL UBLCH/BLCH WT<=170G/M2
5407.71.0060 WOV FAB CON>=85% SYNTH FIL UNBLCH/BLCH WT>170G/M2
5407.72.0015 WOV FAB OF YARN CONT POLY FILAMENTS DYED<=170G/M2
5407.72.0060 OTH WOV SYNTH FAB CON>=85% DYED WEIGHING>170G/M2
5407.73.1000 WOV FAB CON>=85% SYNTH FAB YNS OF DIF COL THD CNT
5407.73.2015 WOV FAB CON POLY FIL YNS OF DIF COLORS<=170G/M2
5407.73.2060 WOV FAB CON>=85% SYNTH FIL YN OF DIF COL>170G/M2
5407.74.0015 WOV FAB CON POLY YARN PRINTED WEIGHING<= 170G/M2
5407.74.0060 WOV FAB CON>=85% SYNTH FIL PRNTED WGTING>170G/M2
5407.91.2010 WOV FABS OF SYN FILA UNBL\BL MIX M\S WITH ART FILA
5407.92.2010 WOV FAB OF SYN FIL MIXED WITH ART FIL OR METLZD YN
5407.93.1500 WOV FAB SYN FIL YN OF DIF COL CON>=85% WGT MM FIL
5407.93.2010 WOV FAB SYN FIL YN DIF COL MIX W ART FIL/METLZD YN
5407.94.2010 WOV FAB SYN FIL YN PRNT MIX W ART FILA/METALIZD YN
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EXHIBIT 3

List of China manufacturers (as complete as possible)

The attached list was compiled using the best available information. Petitioners cannot be
certain this list is complete.
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CHINESE OTHER SYNTHETIC FILAMENT FABRIC MANUFACTURERS

Source: China Commodity Net http://ccn.mofcom.gov.cn/cbg/zgsp/zgsp en.html

The following list of manufacturers does not include all of the manufacturers listed for HS numbers 540742
(588 listed), 540743 (873 listed), 540761 (312 listed), 540769 (292 listed), and 540791 (77 listed).

| ZHEJIANG HENGYI NEW FABRIC DEVELOPMENT CO., LTD.
| PostCode: [311209

Address: [YAQIAN TOWN, XIAOSHAN DIST., HANGZHOU, ZHEJIANG, CHINA
Management Nature: |Manufacturer

Operating rights of Inéport & YES
xport:

Establishment: |January ,2000
Number of Employees: |1 700persons
Capital: |RMBSOOO(ten thousand)
Last Year Exports: |RMBSOOO(ten thousand)
Name of Sell Manager: |Mr. Xu

Duty: |Manager
Tel: |0571-82798985
Fax: |

E-mail: |

Website: |www.fabricinchina.com

Overseas Office: |

City: |

Tencel fabrics series, Nylon/cotton or nylon/ viscose blended stretch fabrics se ries,

EUSITEES (el Synthetic stretch fabrics series.

| Parent Company: ZHEJIANG HENGYI GROUP CORP.

CALENDERING DACRON SPANDEX AND STRETCH SHELL FABRIC SERIES

CELLULOSE BASE FIBRE SHELL FABRIC SERIES

CHEMICAL FIBRE STRETCH FABRICS

IMITATED CHAMOIS SKIN PRODUCT

INFLAMING RETARDING SHELL FABRIC SERIES

Products: MERIDIONAL ELASTIC GRINDED GROSGRAIN SHELL FABRIC SERIES
" IMODAL SHELL FABRIC SERIES

NEW FIBER SHELL FABRIC SERIES

NYLON BIDIRECTIONAL STRETCH SHELL FABRIC SERIES

NYLON/COTTON BLENDED STRETCH FABRICS

NYLON/SYNTHETIC BLENDED STRETCH FABRICS

TENCEL FABRICS

JINJIANG FUTAI DEYING AND WEAVING CO., LTD.

PostCode: 362200

| Address: |ANHAI KEMU INDUSTRIAL ZONE, JINJIANG, FUJIAN
| Management Nature: [Manufacturer

Operating rights of Import &
E . INO
xport:

| Establishment: |
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Number of Employees:

1300persons

Capital:

Last Year Exports:

Name of Sell Manager:

Duty:

Tel:

|0595-5731 988 0595-5736988

Fax:

|0595-5734988

E-mail:

|futai@"futai.com

Website:

|www."futai.com

Overseas Office:

City:

Business Activity:

|Garment shell fabrics

Parent Company:

Products:

C/T INTERWOVEN TWO POINT FABRICS
COATING SHELL FABRICS
DACRON SHELL FABRICS

NYLON CROSS JACQUARD CLOTH
NYLON OXFORD FABRICS

NYLON OXFORD SEERSUCKER
NYLON SHELL FABRICS

NYLON TASLAN JACQUARD CLOTH
NYLON TWILL CLOTH

POLYESTER CHECKED FABRICS
POLYESTER OXFORD CLOTH
POLYESTER SHELL FABRICS
SATIN FABRIC

SUITCASE & BAG SHELL FABRICS
TWO COLOR DAMASK

TWO COLOR INTERWOVEN CLOTH

TAIZHOU TAIXIANG NONWOVENS CO., LTD.

| PostCode:

225321

Address:

JIANGSU, CHINA

NO. 111 TONGTAI NORTH ROAD, KOUAN TOWN, GAOGANG DISTRICT, TAIZHOU,

| Management Nature:

Manufacturer

Operating rights of Import &
Export:

YES

Establishment:

\April ,1993

Number of Employees:

Capital:

Last Year Exports:

Name of Sell Manager:

IHou Yusheng

Duty:

|President

Tel:

|0523-6981 333 0523-6984777

Fax:

|0523-6982238

E-mail:

|th.tz tz.js.cn

Website:

|www.cn-nonwovens.com

Overseas Office:
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City: |

Business Activity: |Nonwovens fabric

Parent Company: |

FOAM-SOAKING CLOTH
Products: [HOT-ROLLING CLOTH
MECHANICAL WEBBING

|

|

|
EMBROIDERY CLOTH
NYLON GLOTH

ZHONGSHAN SHANLISHAN TEXTILE DECORATIONS CO., LTD.

PostCode: 528403

Address: |YAZHI, CUIXIANTING, NO. 5, TIYU RD., ZHONGSHAN, GUANGDONG, CHINA

Management Nature: |Manufacturer

Operating rights of Import &

Export: NO

Establishment: |

Number of Employees: |30persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |

Duty: |

Tel: |0760-831 9323 0760-8311932

Fax: |0760-8319313

E-mail: |vazhi@vazhizs.com

Website: www.yazhizs.com

Overseas Office: |

City: |

Business Activity: |Textile decorations

Parent Company: |

ARMFUL PILLOW

BACKDROP CURTAIN

BAMBOO AND WOODEN CURTAIN
BEDSPREAD

CHAIR COVER

CLOTH ARTWARE

Products: [CLOTH CURTAIN
DOUBLE-SIDE PRINTED CLOTH
DYED JACQUARD CLOTH

MAT CLOTH

TABLE APRON

TABLECLOTH

TRANSFER PRINTED FABRIC

HUZHOU ZHONGJIANG PRINTING AND DYEING CO., LTD.

PostCode: 313009

| Address: [NO. 150, FEIYING ROAD, DONGQIAN TOWN, HUZHOU, ZHEJIANG, CHINA
| Management Nature: Manufacturer
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' Operating rights of Import & VYES
Export:

Establishment: [June ,1995

Number of Employees: |200persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |Zhang Rongjiang

Duty: |

Tel: |0572-3082610

Fax: |0572-3081245

Website: [www.cn-corduroy.com

Overseas Office: |

City: |

Business Activity: |Corduroy, Gauze

Parent Company: |

CORDUROY
DYEING GAUZE
PRINTING GAUZE

|

|

|

|

|

|

|

|

| E-mail: [zhongjiang@texindex.com
|

|

|

|

|

‘ Products:

SHUYANG SHUGUANG SHOE INDUSTRY CO., LTD.

PostCode: (223600

Address: |WEST XINHUANCHENG RD., SHUYANG, SUQIAN, JIANGSU, CHINA

Management Nature: |Manufacturer

Operating rights of Import &

Export: YES

Establishment: |December ,1999

Number of Employees: |

Capital: |

Last Year Exports: |

Name of Sell Manager: |Liu Shuguang

Duty: |

Tel: |0527-35591 98 0527-3553190

Fax: 0527-3552410

E-mail: |archaw@1 63.com

Website: |www.sysgxy.com

Overseas Office: |

City: |

Business Activity: |Series of slippers.

Parent Company: |

GLUE SHOES
PRINTED CLOTH
Products: |PU SLIPPERS
TIE FABRICS
TUFTING SHOES
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| |YARN FABRICS EMBROIDER SHOES

JIANGSU XINHE TEXTILE PRODUCTS CO., LTD.

PostCode: 213001

Address: |1SB, ZHONGNAN BLDG., CHANGZHOU, JIANGSU, CHINA

Management Nature: |Manufacturer

' Operating rights of Import & VNO
Export:

Establishment: [January ,1999

Number of Employees: |30persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |Zha Qin

Duty: |Manager

Tel: |051 9-6686718

Fax: |0519-6600198

E-mail: |

Website: |www.xin-he.com

Overseas Office: |

City: |

Business Activity: |Texti|es

Parent Company: |

CORDUROY
COTTON KHAKI
ELASTICITY FABRIC
FLANNELETTE
JACQUARD FABRIC
JEAN FABRIC
LINEN FABRIC
PRINT FABRIC
RAMIE FABRICS
SILK

Products:

WUXI QINGFENG GROUP WEIXIN BLEACHING & DYEING CO., LTD

Address: |353# GUANGQIN ROAD, WUXI, JIANGSU, CHINA

|
| PostCode: [214008
|
|

Management Nature: |Manufacturer

Operating rights of Import &

Export: YES

Establishment: |Ju|y ,1936

Number of Employees: |1 700persons

Capital: |RMBB660(ten thousand)

Name of Sell Manager: |Wang Wannian

|
|
|
| Last Year Exports: |USD450(ten thousand)
|
|

Duty: |Manager of I. & E. Depatment
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Tel: |0510-2351393

Fax: [0510-2351851

E-mail: [wxweixin@public1.wx.js.cn

Website: |www.weixinwuxi.com

Overseas Office: |

City: |

Cotton & T/C high density downproof poplin, All kinds of cotton high density pop lin, All
king of flax & ramie and blended cloth, All kind of cotton drill, Twill , Satin, Jacquard
plain weave, Shirting, All kind of finished products, All kind of bleaching, Dyeing,
Printing fabrics, Width:44"-90".

Business Activity:

Parent Company: WUXI QINGFENG GROUP

AMMINE ELASTIC POPLINS

ELASTIC JACQUARD FABRIC

ELASTIC YARN

Products: |SERIES OF LINEN PRODUCTS

SERIES OF PURE COTTON PRINTED FABRICS
T/C PRINTED FABRIC

TEFLON FINISHED FABRIC

TANGSHAN HUAXIN TEXTILE GROUP IMP. AND EXP. TRADE CO., LTD.

PostCode: (063000

Address: |1 BINHAI RD., LUBEI DIST., TANGSHAN, HEBEI, CHINA

Management Nature: |Manufacturer

Operating rights of Import &

Export: YES

Establishment: |October ,1997

Number of Employees: |12109persons

Capital: [RMB33105(ten thousand)

Last Year Exports: |RMB1 0619(ten thousand)

Name of Sell Manager: |Huangpu Mingli

Duty: |General Manager

Tel: |031 5-3713155 0315-3215301

Fax: |031 5-3246384 0315-3713638

E-mail: |

Website: |

Overseas Office: |YANSHAN HUAXIN COMPANY LIMITED

City: |[HONG KONG

Export of self-producing cotton yarn, Cotton/polyester yarn, Man-made fiber blen ded
fabrics, Cotton grey fabrics, Cotton/polyester grey fabrics, Yarn - dyed fab rics,
Business Activity: |Bleached-dyed fabrics, Towels, Shuttle-woven grey fabric, Dyed goods, Prin ted cloth,
Decorative cloth, Industrial cloth, Garments and other goods related with the products
of our factory or similar goods.

Parent Company: |TANGSHAN HUAXIN TEXTILE GROUP CO., LTD.

COTTON GREY FABRICS
COTTON/POLYESTER YARN
Products: [DYED FABRICS

MAN-MADE FIBER BLENDED YARN
PRINTED FABRICS
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T/C GREY FABRICS
TOWEL
YARN-DYED FABRICS

HAICHENG CITY ZHONGXIN PRINTING AND DYEING CO., LTD.

Address: |ZHUJIA VILLAGE, ZHONGXIAO TOWN, HAICHENG, LIAONING, CHINA.

|
| PostCode: 114216
|
|

Management Nature: |Manufacturer

Operating rights of Import &

Export: YES

Establishment: |January ,2000

Number of Employees: |1000persons

Capital: |RMB10000(ten thousand)

Last Year Exports: |USD50(ten thousand)

Name of Sell Manager: [Cui Qixun

Duty: |The Manager of the Imp. and Exp. Dept.

Tel: |041 2-3862002 0412-3862855

Fax: |0412-3860957

E-mail: [zxpdf@163.net

Website: |www.zxvr.hc.qov.com

Overseas Office: |

City: |

Business Activity: |Printed cloth, bleached cloth, dyed cloth, bath curtain cloth, bedding.

Parent Company: |

ALL KINDS OF DYED CLOTH
ALL KINDS OF PRINTED CLOTH
BED SHEET

Products: [BEDDING TEXTILE PRODUCTS
DECORATIVE CLOTH

QUILT SHEET

SHOWER CURTAIN CLOTH

HANGZHOU XIAOSHAN XINGFENG KNITWEAR AND TEXTILE CO., LTD.

PostCode: [311234

Address: |HONGSHAN FARM, XIAOSHAN DISTRICT, HANGZHOU, ZHEJIANG, CHINA

Management Nature: |Manufacturer

Operating rights of Import &

Export: NO

Establishment: |January ,1992

Number of Employees: |50persons

Capital: |

Name of Sell Manager: [Xu Laixin

Duty: |Manager

|
|
|
| Last Year Exports: |
|
|
|

Tel: |0571-82699245
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Fax: |0571-82609245

E-mail: |

Website: |

Overseas Office: |

City: |

Business Activity: |Knitting reticulated cloth.

Parent Company: |

BEAVER

BOX AND BAG CLOTH
DRESS TRADEMARK
Products: [FANG HU BAO VELVET
FOTAL FLEECE FABRICS
SEERSUCKER
SUNSHADE FABRICS

| WUXI LONGDA JIJIA TEXTILE CO.

| PostCode: [214187

Address: | j ANGSU, CHINA

NO. 43, ZHONGXING ROAD (W), LUOSHE TOWN, HUISHAN DISTRICT, WUXI,

| Management Nature: [Manufacturer Franchiser

Operating rights of Import & NO
Export:

Establishment: [January ,1990

Number of Employees: |

Capital: |

Last Year Exports: |

Name of Sell Manager: |

Duty: |

Tel: |0510-3313770

Fax: [0510-3302517

E-mail: |djj@Idji.com

Website: |www.|d".com

Overseas Office: |

City: |

Business Activity: |Decorative fabrics, Transfer printing paper.

Parent Company: |

TRANSFER PRINTED FABRIC
Products: [TRANSFER PRINTING PAPER
YARN-DYED FABRICS

TONGZHOU ZHENHUA YARN-DYEING CO., LTD.

PostCode: (226000

Management Nature: |Manufacturer Franchiser

|
|
| Address: |CHAANDIAN COMMERCIAL ZONE, NANTONG, JIANGSU, CHINA
|
|

Operating rights of Import & |YES
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Export: |

Establishment: [January ,1958

Number of Employees: |900persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |Zhou Yuming

Duty: |General Manager

Tel: [0513-3511712

Fax: [0513-3511712

E-mail: |ntyr1 @texindex.com

Website: |www.cnntyr.com

Overseas Office: |

City: |

Full cotton printed seersucker, T/C khaki, Full cotton printed cloth, T/C printed cloth, Full

BUSEES AEhil cotton assorted color yarn.

| Parent Company: |

FULL COTTON COLOR DRILL

FULL COTTON PRINTED FABRICS

FULL COTTON PRINTED SEERSUCKER

GRINDING FINISHED FABRIC

MIXED COLOR T/C GLOSSY FABRIC

T/C COMPOUND SUPER FINE LOW-STRETCH FILAMENT
T/C KHAKI CLOTH

T/C PEARLY COATED FABRIC

T/C PRINTED FABRIC

WAX-PRINTED IMITATION FABRIC

Products:

BEIJING YOUAI PRINTED AND DYED CO., LTD.

PostCode: [100025

Address: |A-101, BALIMIAO BEILI, CHAOYANG DISTRICT, BEIJING, CHINA

Management Nature: |Manufacturer

Operating rights of Import &

Export: YES

Establishment: |January ,1995

Number of Employees: |100persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |Xi Tian

Duty: |General Manager

Tel: |01 0-85837652

Fax: |

E-mail: |

Website: |

Overseas Office: |

City: |

Business Activity: |Printed fabrics.
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Parent Company: |

[PURE COTTON KNITTED & PRINTED FABRICS
Products: |PURE COTTON PRINTED FABRICS
SYNTHETIC PRINTED FABRICS

HANGZHOU HUASHUI CLOTH ART CO., LTD.

PostCode: 311108

Address: CHINA

ZHOUJIA VILLAGE, CHONGXIAN TOWN, YUHANG DIST., HANGZHOU, ZHEJIANG,

Management Nature: |Manufacturer

Operating rights of Import &

Export: NO

Establishment: |January ,1990

Number of Employees: |100persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |Guo Fashui

Duty: |Legal Representative

Tel: |0571-86177370

Fax: [0571-86177370/805

E-mail: |

Website: |www.huashuibuyi.com

Overseas Office: |

City: |

Business Activity: |Decorative cloth, Window curtain cloth, Sofa cloth.

Parent Company: |

DECORATIVE CLOTH
JACQUARD CLOTH

PLAIN CLOTH

SOFA CLOTH

WINDOW CURTAIN CLOTH
YARN-DYED CLOTH

Products:

HAINING TIANLONG FABRIC ARRANGING CO., LTD.

PostCode: 314412

Address: |NORTH OF GUODIAN TOWN, HAINING, ZHEJIANG, CHINA

Management Nature: |Manufacturer

Operating rights of Import &

Export: NO

Establishment: |January ,2000

Number of Employees: |30persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |Du Peihua

Duty: |General Manager
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Tel: |0573-7680900 13906738883

Fax: [0573-7681500

E-mail: [tifinishing@haining.gov.cn

Website: |www.t|finishinq.com

Overseas Office: |

City: |

Business Activity: |Special coating fabric.

Parent Company: |

AMMONIUM POLYPHOSPHATE

ANTI-STATIC FABRIC COATING SLURRY

CHILDREN'S BED CLOTH

DACRON LATTICE CLOTH

DACRON OXFORD

IMITATED COTTON CLOTH

IMITATED COTTON TWILL CLOTH

IMITATED PEACH LEATHER FABRIC

INORGANIC COMPOUND INFLAMING RETARDING SMOKE SUPPRESSOR
MULTI-FUNCTION HIGH-EFFECT LIQUID FIRE RETARDANT
NYLON TWILL CLOTH

NYLONG LATTICE CLOTH

POLYESTER PONGEE

POLYESTER TAFFETA CLOTH

SOFA CLOTH

TENT CLOTH

TWILL FABRIC

WEAPON COVER CLOTH

Products:

| KUNSHAN DUODU TEXTILE & SHELL FABRICS INDUSTRY CO., LTD.

| PostCode: 215300

NO. 268, QINGYANG MIDDLE ROAD, ECONOMIC & TECHNOLOGICAL

Address: |neyEL OPMENT ZONE, KUNSHAN, JIANGSU, GHINA

| Management Nature: [Manufacturer Franchiser

Operating rights of Import &

Export: NO

Establishment: |January ,1999

Number of Employees: |30persons

Capital: [RMB50(ten thousand)

Last Year Exports: |

Name of Sell Manager: |Shen Jianzhen

Duty: |Legal Representative

Tel: |051 2-57700018 0512-57700028

Fax: |051 2-57700128 0512-57708510

E-mail: |webmaster@dduoco.com

Website: www.dduoco.com

Overseas Office: |

City: |

Business Activity: |Shell fabrics.

Parent Company: |
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CAMOUFLAGE CLOTH
CHAMELEON FABRICS

COTTON LINEN

DIAGONAL PEACH SKIN LINT
DIAMOND FABRICS

DOUBLE-PLY TASILONG FABRICS
GLOVE FABRICS

HONEYCOMB FABRICS

KNITTED POLAR FLEECE FABRICS
MANGLED NYLON TAFFETA

MESH CLOTH FABRICS

NYLON DAMASK CLOTH

NYLON TAFFETA

Products: [NYLON TWILL CLOTH

OXFORD FABRICS

PEARLESCENT FABRICS
POLYESTER CHECKED FABRICS
POLYESTER-CHECKED CAMOUFLAGE FABRICS
RHOMBUS CHECKED FABRICS
SATIN FABRICS

SILVER-COATED FABRICS
SILVER-THREAD STRIPED FABRICS
STAR SPOT FABRICS

SUPER-FINE CLOTH

TABBY PEACH SKIN LINT
TASILONG FABRICS

UMBRELLA FABRICS

FUJIAN DONGLUN WEAVING ENTERPRISE CO., LTD.

PostCode: [362271

Address: |-\ jIAN, CHINA

NO.1, DUITAI ECONOMIC DEVELOPMENT ZONE, DONGSHI TOWN, JINJIANG,

Management Nature: |Manufacturer

Operating rights of Import &

Export: YES

Establishment: |January ,1991

Number of Employees: |350persons

Capital: [RMB10000(ten thousand)

Last Year Exports: |

Name of Sell Manager: |Cai Liangping

Duty: |Manager

Tel: |0595-5587402

Fax: |0595-5585034

E-mail: |

Website: |

Overseas Office: |

City: |

Business Activity: |Shoes and cap, Rain gear, Chemical fibre garment, Chemical fibre cloth.

Parent Company: |

CHEMICAL FIBER CLOTH

Products: | s{EMICAL FIBRE GARMENT
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[CHEMICAL UMBRELLA CLOTH

GARMENT CLOTH

NYLON UMBRELLA CLOTH
RAIN GEAR

SHOES AND CAPS

WUJIANG FUHUA WEAVING CO., LTD.

PostCode: |

215228

Address:

126-130, SECTION 1, SHENGZE SILK SHOPPING MALL, WUJIANG, JIANGSU,
CHINA

Management Nature: |

Manufacturer Franchiser

Operating rights of Import &
Export:

YES

Establishment: |

January ,1997

Number of Employees: |

50persons

Capital: |

Last Year Exports: |

Name of Sell Manager: |

Shi Qingdao

Duty: |

Chairman of the Board

Tel: |

0512-63500999

Fax: |

0512-63500666

E-mail: |

fuhua@texfuhua.com

Website: |

www.texfuhua.com

Overseas Office: |

City: |

Business Activity: |

Textiles

Parent Company: |

Products:

CHECKED CLOTH

JINGLUN CLOTH

NYLON JACQUARD

OXFORD CLOTH

OXFORD TWILL CLOTH
POLYAMIDE/POLYESTER OXFORD CLOTH
POLYESTER CLOTH

STRETCH NYLON CLOTH

HAINING GUOFU COTH CO., LTD.

PostCode: |

314400

Address: |

NO.18, XUCUN INDUSTRIAL ZONE, HAINING, ZHEJIANG, CHINA

Management Nature: |

Manufacturer

' Operating rights of Import & VNO

Export:

Establishment: |

Number of Employees: |

Capital: |

Last Year Exports: |

46




Petition for Safeguard Action - Imports from China Category 620 page 47

Name of Sell Manager: |Chen Guofu

Duty: |General Manager

Tel: [0573-7565101
Fax: (0573-7568276
E-mail: [xcswy@mail.jxptt.zj.cn
Website: |
Overseas Office: |

City: |

Business Activity: |Cloth

Parent Company: |

ASSEMBLED CLOTH
AUXILIARY CLOTH OF BEDDINGS
CURTAIN CLOTH
EMBROIDERED CLOTH
ENGINEERING CLOTH
Products: [JACQUARD CLOTH
JACQUARD/PRINTED CLOTH
PRINTED CLOTH

SOFA CLOTH

WINDOW SCREENING
WOVEN AND DYED CLOTH

QUANZHOU LIANGXING DYE WEAVE FLOCKING CO., LTD.
PostCode: |362261
Address: [ XIAKANGBIAN PROCESSING ZONE, ANHAI TOWN, JINJIANG, FUJIAN, CHINA
Management Nature: |Manufacturer Franchiser

' Operating rights of Import & VYES
Export:

Establishment: [January ,1989

Number of Employees: |300persons

Capital: |RMB3000(ten thousand)

Last Year Exports: |

Name of Sell Manager: |Huang Xiuxian

Duty: |Sa|es Department Manager
Tel: |0595-5762878

Fax: |0595-5761975

E-mail: |sandy@sunhing.net

Overseas Office: |
City: |
Business Activity: |Dying knitted product and Velvet raised products.

Parent Company: |

DOUBLE-COLOR SEERSUCKER

DYING KNITTED PRODUCT
Products: [NYLON MACRO TWILL

NYLON OXFORD FABRIC

NYLON TASLON CLOTH

|
|
|
|
|
|
|
|
|
| Website: |www.liangxing.ht.st
|
|
|

47




Petition for Safeguard Action - Imports from China Category 620 page 48

OXFORD RHOMBOIC CHECKED CLOTH
PEACH SKIN FLANNELETTE
SUPERFINE DOWN FABRIC

VELVET RAISED PRODUCTS

| CHANGYI HUACHEN TEXTILE PRINTING AND DYEING CO., LTD.

| PostCode: [261300

ECONOMIC AND TECHNICAL DEVELOPMENT ZONE, CHANGYI, SHANDONG,

Address: CHINA

| Management Nature: |Manufacturer

Operating rights of Import &

Export: NO

Establishment: |

Number of Employees: |

Capital: |

Last Year Exports: |

Name of Sell Manager: |Liu Zhibin

Duty: |General Manager

Tel: |0536-7129635 13806463486

Fax: [0536-7129635

E-mail: |huachen@huachenqroup.com

Website: |www.huachengroup.com/fangyinc.htm

Overseas Office: |

City: |

Business Activity: |Printed cloth

Parent Company: |CHANGYI HUACHEN GROUP

ART CLOTH FOR BEDDINGS
CHEMICAL FIBRE FABRIC
COTTON/FLAX FABRICS

LINEN

Products: |PURE COTTON FABRICS

REAL WAX PRINTED CLOTH
SUPER WAX PRINTED CLOTH
T/C FABRICS

WAX-IMITATION PRINTED CLOTH

KUNSHAN SANCHUAN TEXTILE COATING CO., LTD.

PostCode: |215331

Address: |NO.49, KONGXIANGLU, LUJIAZHEN, KUNSHAN, JIANGSU, CHINA

Management Nature: |Manufacturer

' Operating rights of Import & VNO
Export:

Establishment: |

Capital: |

|
| Number of Employees: |50persons
|
|

Last Year Exports: |
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Name of Sell Manager:

|Tang Nailin

Duty:

|President

Tel:

|0512-57875288

Fax:

|0512-57875528

E-mail:

|sales@sanchuan-tex.com

Website:

|www.sanchuan-tex.com

Overseas Office:

City:

Business Activity:

Textile

Parent Company:

Products:

BROCADE COTTON DOUBLE-FACED CROSS-GRAIN SHELL FABRIC
BROCADE COTTON HERRING-BONE WOOL

BROCADE COTTON LARGE CROSS-GRAIN SHELL FABRIC
BROCADE COTTON OXFORD SHELL FABRIC

BROCADE COTTON SILK

BROCADE GROSGRAIN

BROCADE-POLYESTER INTERWOVEN LATTICE SHELL FABRIC
DOUBLE-STRAND TASLAN LATTIC SHELL FABRIC

FULL EXTINCTION NISI TAFFETA

FULL EXTINCTION NYLON

FULL EXTINCTION NYLON HONEYCO